
How much do I need to save to retire?
Questions to help you live your best life in later life

It’s hard to know exactly how much you’ll need 
MR�PEXIV�PMJI�FIGEYWI�IZIV]SRI�LEW�HMJJIVIRX�
GMVGYQWXERGIW�ERH�HMJJIVIRX�I\TIGXEXMSRW��&YX�F]�
TPERRMRK�LS[�QYGL�]SY´PP�RIIH��ERH�[SVOMRK�SYX�LS[�
FIWX�XS�FYMPH�YT�]SYV�TIRWMSR�TSX��]SY´PP�FI�MR�E�FIXXIV�
TSWMXMSR�XS�PMZI�]SYV�FIWX�PMJI�MR�PEXIV�PMJI�
1SWX�TISTPI�ORS[�XLI]�WLSYPH�WEZI�QSRI]�XS�JYRH�

XLIMV�VIXMVIQIRX��&YX�XLI]�QE]�RSX�ORS[��LS[IZIV��
LS[�QYGL�QSRI]�XLI]�WLSYPH�FI�WEZMRK�MR�SVHIV�XS�
retire comfortably. So what should you consider?

Q: WHAT WILL MY LIFE LOOK LIKE 
WHEN I RETIRE?
;LMPI�XLMW�QMKLX�WIIQ�SFZMSYW��MX Ẃ�IEW]�XS�JSVKIX�
about all of the little details when thinking about 
retiring or what your daily life will look like after 
VIXMVIQIRX��=SYV�FYHKIX�MW�EMQIH�EX�LEZMRK�E�GIVXEMR�
WXERHEVH�SJ�PMZMRK�RS[��[LMPI�[SVOMRK��;MPP�XLEX�
WXERHEVH�SJ�PMZMRK�GEVV]�SZIV�MRXS�]SYV�VIXMVIQIRX�
]IEVW#�;MPP�]SY�RIIH�XS�WGEPI�FEGO#�3V�[MPP�]SY�FI�EFPI�
XS�IRNS]�QSVI�SJ�XLI�½RIV�XLMRKW�MR�PMJI�EJXIV�]SY�VIXMVI#

Q: HOW MUCH AM I CURRENTLY 
SAVING TOWARDS RETIREMENT 
EACH MONTH OR YEAR?
This is always a good metric to know how well your 
GYVVIRX�WEZMRKW�EVI�LSPHMRK�YT��IWTIGMEPP]�WMRGI�]SY�
GER�GSQTEVI�MX�[MXL�SXLIV�QIXVMGW�PEXIV�SR��7EZMRK�
IEVP]�QIERW�]SYV�QSRI]�MW�MRZIWXIH�JSV�PSRKIV�ERH�
LEW�QSVI�XMQI�XS�KVS[�̄ �ERH�ER]�VIXYVRW�]SYV�WEZMRKW�
QEOI�EVI�EPWS�VIMRZIWXIH�ERH�LEZI�E�GLERGI�XS�KVS[�
too. If you know how much money is being put away 
JSV�VIXMVIQIRX�RS[��MX Ẃ�IEWMIV�XS�IWXMQEXI�LS[�PSRK�MX�
will take before that particular goal has been reached.

Q: OW WOULD MY DAILY LIFE 
CHANGE IF I HAD LESS INCOME 
COMING IN?
&]�PSSOMRK�EX�]SYV�GYVVIRX�MRGSQI�ERH�I\TIRHMXYVI��
you can start to get a picture of what life would look 
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like with a smaller income. Your expenses will likely 
decrease as you retire if it’s only necessary to pay for 
XLI�IWWIRXMEPW��WYGL�EW�LSYWMRK��JSSH�ERH�YXMPMXMIW��=SY�
QE]�FI�EFPI�XS�WEZI�QSVI�SV�WTIRH�QSVI�SR�XLMRKW�
XLEX�QEOI�]SY�LETT]��[MXLMR�VIEWSR��-J�QSWX�SJ�]SYV�
PMJIWX]PI�HSIWR X́�GLERKI�QYGL�EJXIV�VIXMVIQIRX��GLERGIW�
EVI�XLEX�]SY V́I�HSMRK�EPP�VMKLX�[MXL�]SYV�WEZMRKW��&YX�FI�
QMRHJYP�XLEX�TISTPI�EVI�PMZMRK�PSRKIV�XLER�IZIV��ERH�XLEX�
will create some challenges for retirees.

Q: HOW LONG WILL MY MONEY 
LAST IN RETIREMENT?
This is where it starts getting complicated because 
XLIVI�EVI�WIZIVEP�UYIWXMSRW�MRZSPZIH��LS[�QYGL�QSRI]�
HS�[I�TPER�XS�PMZI�SR�IEGL�QSRXL��XLEX�MRGPYHIW�ER]�
ERH�EPP�I\TIRWIW#�,S[�PSRK�[MPP�XLEX�QSRI]�RIIH�XS�
support us? and How much income do we expect to 
LEZI�XLVSYKLSYX�VIXMVIQIRX#�-X�QE]�XEOI�WIZIVEP�]IEVW�
SJ�VIWIEVGL��FYX�FIMRK�E[EVI�SJ�]SYV�³QEKMG�RYQFIV´�
for retirement is a good way to see how well you are 
HSMRK�[MXL�WEZMRK��8YVRMRK�]SYV�HVIEQW�MRXS�VIEPMX]�[MPP�
XEOI�GEVIJYP�TPERRMRK�ERH�FYHKIXMRK��3RGI�]SY´ZI�KSX�
E�KSSH�MHIE�SJ�]SYV�PMJI�I\TIGXERG]��TIRWMSR�TSX�ERH�
ER]�SXLIV�VIXMVIQIRX�MRGSQI��[I�GER�LIPT�]SY�QEOI�ER�
informed decision about when the right time to start 
your retirement is likely to be.

Q: HOW CERTAIN AM I THAT MY 
SAVINGS ARE ENOUGH?
No one has an exact answer as to how much 
QSRI]�XLI]�WLSYPH�FI�WEZMRK�XS[EVHW�VIXMVIQIRX�¯�
IZIV]SRI Ẃ�WMXYEXMSR�MW�HMJJIVIRX��/RS[MRK�]SYV�WEZMRKW�
certainty can help you better understand whether 
or not it’s enough for your needs. This metric may 
require some thinking about what type of lifestyle you 
[ERX�MR�XLI�JYXYVI��[LEX�I\TIRWIW�[MPP�GLERKI�SV�KS�
E[E]��ERH�LS[�PSRK�]SY�QMKLX�PMZI�MJ�RSXLMRK�GLERKIW��
6IXMVIQIRX�GER�FI�E�PSRK�XMQI��WS�MX Ẃ�MQTSVXERX�XS�
think about how you plan to spend your golden years. 
The common perception is that you’ll need between 

LEPJ�ERH�X[S�XLMVHW�SJ�XLI�½REP�WEPEV]�]SY�LEH�[LIR�
]SY�[IVI�[SVOMRK��EJXIV�XE\��XS�QEMRXEMR�]SYV�PMJIWX]PI�
once you retire.  �
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�-J�MX�PSSOW�PMOI�[LEX�]SY�LEZI�[SR´X�GSZIV�XLI�
lifestyle you want in retirement or you want 
XS�VIZMI[�]SYV�GYVVIRX�VIXMVIQIRX�TPER��WTIEO�
XS�YW��;I´PP�KMZI�]SY�TIEGI�SJ�QMRH�F]�LIPTMRK�
]SY�TYX�E�TPER�MR�TPEGI��ERH�OIITMRK�MX�SR�XVEGO��
so you can make the most of your retirement. 
(SR´X�HIPE]��TPIEWI�GSRXEGX�YW�MJ�]SY�VIUYMVI�
further information.
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